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S&P 500: Year-to-Date

S&P 500: Indexed to Jan. 1, 2022
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U.S. Gross Domestic Product (GDP)

The pace of economic
growth has been
constrained by inflation,
rising interest rates and

Ameriprise Quarterly Real GDP Forecast

supply challenges.

The headwind from
inflation should slowly
subside over the quarters

ahead.
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Source: Actuals (in grey and red) from the Commerce Dept., estimates (in blue) via American Enterprise
Investment Services Inc.



Economic Snapshot:

Personal Income: Wages and Salaries Consumer Spending
¥ Total Wage and Salary Income, MoM % change (right scale) I Month-over-month % change (right scale)
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Financially strong consumers offer support

Consumers have been conservative with their finances.

— Financial Obligations Ratio (left scale) Recession Periods - United States
= U5 Federal Funds Target Rate - Yield (right scale)
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Inflation 1s driving the bus

Ameriprise CPI Inflation Forecast

10.0%
s Head line CPI

9.0%
s C0re CPI(Ex. Food
2 0% and Energy)
7.0%
6.0%
5.0%
4.0%
3.0%

2.0%

Ameriprise
1.0% Forecasts

0.0%

Qlﬂ}'@?@’aﬁ o~ ;:z—qéd‘& ‘ﬁ@'ﬁ""‘ S @ @ & \f-' & ‘@'\P &
%@Q ﬁa@ @'ﬁ'@ﬁ“‘ 1"9:-"""". q-_.Q Ga

9 Source: Actuals through August: Labor Department, Forecasts: American Enterprise Investment Services Inc.
&



Inflation:

The price of Goods is higher Durable Goods Account for much of Inflation's Gain.
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Inflation Snapshot:

"Working metals”

—— Copper (LME Cash $imt)(right scale) — Tin (LME Cash $/mt){left scale)
— HNickel (LME Cash $/mt)(lefl scale)
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Lumber prices ease as demand slows and supply improves

§1.800. Price of lumber per board square ft.
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—— Corn (Cen lll $/bu){right scale) — Ord Hard Red Wheat (Kansas City $/bu)(left scale)
‘— Soybeans (Cen Il Sibu)(left scale)
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Inflation:

Y/ly % change in Average Hourly Earnings of Private Sector Employees
- (% 1¥R) Average Hourly Earnings Of Private Employees, SA

5.5% - 5.5%

5.0% - -5.0%

4.5% - - 4.5%

4.0% - - 4.0%
7121 10/21 1/22 4/22 7122

3 Source: FactSet, Data through August



Energy Prices may be key to Inflation’s path:

US Domestic Crude Oil Production

= Waekly Field Production of Crude Oil, U5, Thous Barels Per Day
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Housing Snapshot: Sales down but prices resilient

Existing Home Sales and Prices

= Existing Home Sales, Yr/yr % change, 3-mo. MA SAAR
= Median selling price of Existing Homes (yriyr % change)

Existing Homes for Sale versus U.S. Population

— Enxisting Single-Family Homes For Sale (in millions){right scale)
— U.S. Population (in millions){left scale)
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Markets:

* The S&P 500 closed the first half of 2022 down 20% (on a total return basis).

» That was the worst first half of any year since 1971. In 1971, the S&P 500
rallied by ~26% in the second-half of the year.

» Since 1980, the average inter-year drawdown has been 14%.

» The stock market decline thus far represents a valuation correction.

* The trailing Price/Earnings multiple for the S&P 500 started the year at 27.8
and ended June at 17.1

* In Q1, S&P 500 earnings were 9.2% higher (year-over-year) on sales growth
of +13.7%.

* In Q2, S&P 500 earnings were 6.2% higher on sales growth of +13.9%.

@ Source: FactSet



S&P 500 Price to Earnings ratio:

S&P 500 Valuation: Price to Earnings Ratio

<D

— S&P 500 Trailing 12-month Price /Earnings Ratio (P/E)
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S&P 500 Earnings Forecast:

S&P 500 rolling 12-Month Actual Earnings Per Share

(actuals and estimates via FactSet), as of Sept. 30, 2022
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Valuation influenced by Interest Rates:

We project a year-ending 10-year Treasury rate of ~3.50%. We project a year-ending fed funds
rate (the Federal Reserve’s overnight rate) of 4.00% to 4.25% with the pace of hikes slowing in the
second half.

Interest Rates:
— Yield on the 10 Year Treasury Bond
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The Long-Term...
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U.S. Stock Index with recessions
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Source: NBER, Bloomberg, American Enterprise Investment Services, Inc.
Data shownis based on the following: 1871 - 1917, Cowles Commission Index as converted by the Standard & Poors Corporation and available through the National Bureau of

Economic Research (NBER). 1918 - 1956, monthly average of the weekly Standard and Poor's weekly composite price index based on Wednesday's close and as available by the
MBER. 1957 through current, monthly closing price of the Standard and Poor's 500 Price Index. Recessions are as defined by the NBER and highlighted by the vertical gray bars.

Data presented in log scale.

16



Key Risks: Many

* Russia /Ukraine
« COVID-19 conditions have improved but remain uncertain.

« China - relations on practically all fronts have deteriorated with the
U.S. and most other western nations

« Higher than expected inflation
« Government debt — Not just here in the U.S.

* Trade turmoil — between the U.S. /China primarily, but other
challenges as well

* Wildcards: Russia, N. Korea, Venezuela, Iran, etc.

« Dysfunction in Washington could remain an unfortunate
circumstance

« Emerging market pressures — particularly from currency fluctuations



Disclosures

The views expressed are as of the date given, may change as market or other conditions change, and may differ from
views expressed by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made
by Ameriprise Financial and its affiliates, whether for its own account or on behalf of clients, will not necessarily reflect
the views expressed. This information is not intended to provide investment advice and does not account for individual
investor circumstances. Investment decisions should always be made based on an investor’'s specific financial needs,
objectives, goals, time horizon, and risk tolerance.

Except for the historical information contained herein, certain matters in this presentation are forward-looking statements
or projections that are dependent upon certain risks and uncertainties, including but not limited to, such factors and
considerations as general market volatility, global economic and geopolitical impacts, fiscal and monetary policy,
liquidity, the level of interest rates, and historical sector performance relationships as they relate to the business and
economic cycle.

This summary is based upon financial information and statistical data obtained from sources deemed reliable, but in no
way is warranted by Ameriprise Financial Services, Inc. as to accuracy or completeness. This is not a solicitation by
Ameriprise Financial Services, Inc. of any order to buy or sell securities. This Summary is based exclusively on an
analysis of general current market conditions, rather than the suitability of a specific proposed securities transaction. We
will not advise you as to any change in figures or our views. Past performance is no guarantee of future performance.

Continued on next page...
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Disclosures... (continued)

Investment products are not federally or FDIC-insured, are not deposits or obligations of, or guaranteed by
any financial institution, and involve investment risks including possible loss of principal and fluctuation

in value.

Ameriprise Financial and its affiliates do not offer tax or legal advice. Consumers should consult with their
tax advisor or attorney regarding their specific situation.

© 2022 Ameriprise Financial, Inc. All rights reserved.
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