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Barron’s best fund families of 2018

> FIRST TRUST RANKS #1 IN U.S. EQUITY FUNDS AND #6 OVERALL FOR ITS ONE-YEAR PERFORMANCE*

U.S. Equity Rank Fund Family  Overall Rank Fund Family
1 First Trust Advisors 1 American Funds
2 MainStay Funds 2 MainStay Funds
3 Northern Trust Investments 3 Eaton Vance
4 Thrivent Financial 4 Thrivent Financial
5 Virtus Investment Partners 5 PIMCO
6 Vanguard Group 6 First Trust Advisors

*0utof 57 und familes
To qualfy for Barron's und-family ranking, irms must offer a wide range of funds with a minimu rack record of one year. This includes at least three mutual funds or ETFS in Lipper's general U.S. equity category, one in world equiy, and one in mixe-asset, as wellas
o taxable bond funds and one tax-exempt bond fund. Rankings are based on a fimis funds wihin those respective categories. Each fund's performance is measured against alof the other funds inits Lipper category, with a percentie ranking of 100 being the highest
and one the lowest, This tesult s then welghted by asset size, relative to the fund famiy's other assets in s general classification. The category eightings for the one-year resuls in 2018 were general equity, 34.8%; mixed asset, 21.3%; world equiy, 17.1%; taxable
bond, 22.4%;tax-exempt bond, 4.4%

The information presented is not intended to constiute an investment recommendation for,or advice to, any specifc person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capaciy within the meaning of ERISA, the Intemal
Revenue Code or any other regulatory framework. Financial advisors are responisible for evaluating investment isks independently and for exercising independent judgment in determining whether investments are appropriate fo their cens.

or Use Only - Not For Use irst Trust |




(in $ millions)

First Trust ETF Assets Under Management
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As of 7i31/18. ETF AUM includes Domestic, Europesn snd Canadian ETFs.
The information presented is not intended to consfifute =n investment
ERISA, the Internal Revenue Gode or any ciher reguistory framework. Finencial sd
fortheir clients,
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ETF Assets by Sponsor as of July 31, 2019

[CFirst Trust

ETP Assets by Sponsor

Current Monthly Year-To-Date
\ \

18I B 68019 JulyNetCreation %Changefrom 1231118 2019Net | % Change from
ETP Sponsor NetAssets ~ MarketShare  NetAssets Activity Net(reations  NetAssets | CreationActivity | Net(reations
1 iSharesETFs/USA 1,565,689 M 39.00% 1,554,649 M 8332 0.5% 1346660 50946 M 3.78%
1 Vanquard ETF/USA 1,030,832 1568% 1016348 M 9383 M 09% 8557570 HBIM 581%
3 StateStreet ETF/USA 058,677 M 1641% 6444920 8129M 1.26% 567,966M pRIILL 051%
4 InvescoETFs/USA 069150 515% 043530 58M 00% 17,945M 5736M 334%
5 Schwab ETFS/USA 1464220 365% 143526 24280 1.6% 115497M 14375M 1245%
6 First Trust ETFs/USA 178830 1.94% 16,178M 1,060 M 13% 61394M | 70320 ] 1145%
T WisdomTree ETFs/USA 3415 M 09% 388780 (116M) 030% 35,116M (101 0%
8 VankckVectors ETFS/USA 37,9340 094% BIALIL 46M 0.1% MM (1747 M) 507%
9 ProShares ETFs/USA 31,8080 07% BIANETS BN 08% 1053M TIBM 418%
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ETFs are a disruptive innovation
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Source: Morningstar Direct. Cumulative net flows from 4/2009 to 3/2019; Actively-Managed US Equity and Sector Equity Funds
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Medicine from 100 Years Ago

Broker/Advisor Use Only — Not For Use With the Public [First Trust

10/28/2019



10/28/2019

2018 — TAXING YEAR FOR EQUITY MUTUAL FUNDS
Funds Making 2018 Capital Gain Distributions Capital Gain Distributions for Equity Mutual
Funds
Average Average 1-year Total 5
Type # of Funds Capital Gain Return
Size/Style 2,010 10.90% 1.74%
Sector 259 6.69% -5.95%
International 719 7.04% -13.85%
Total/Average 2,988 9.61% -9.06% \
= 2018 = Prior to 2018 Never
per 128118, 0cest o
ot avice o,y spec B g0l ERSAan e FestTust
regarding ‘Financial First 15 Capabi ik
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History of Market Corrections

Investors like to avoid stock market declines at all costs, but declines are an inevitable part of investing. A little
historical background can help put stock market declines in perspective

Type of Decline A ae Fi - A ge Length*® Last Oceurrence

S&P 500 INDEX 1928-2018

-5% or more About 5 times a year 24 days December 2018
-10% or more About every 7 months 64 days December 2018
-15% or more About every 1.5 years 110 days December 2018
-20% or more About every 2.5 years 183 days March 2009

-5% or more About 4 times a year 26 days December 2018
-10% or more About every 7 months 66 days December 2018
-15% or more About every 1.5 years 137 days December 2018
-20% or more About every 2.5 years 204 days March 2009

No guIEInios 0 of any actunl inve

o of tho murkot low

igh 1o tha ¢
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AAIl US Investor Sentiment Bullish Reading

Nov 29 D Jan31 Feb28 Mar28 Apr25 May30 Jun27 Jul25 Aug 29 Sep 26
2018 2019
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AAIl US Investor Sentiment
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* AAIL Bull Ratio s the percent of bulls over the percent of bulls plus percent of bears.
Source: Amenican Association of Individual Investors (AALI).
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Money Market Funds Assets Index

Il Monmney Market Funds Assets Inde>x
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Money Market Funds Assets Index

* Mid Price
High on 10,
Average
Low on 10/17/18 2
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Components of GDP

Components of GDP
3Q18 nominal GDP, USD trillions

$23

21

519 14.0% Investment ex-housing
$17
17.2% Gov't spending
$15
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$11

$9

§7

-$1 3.1% Net exports
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Household Debt Low Versus Assets 7

Liabilities as % of Assets, Households & Non-Profits
Source: Federal Reserve Board
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US Retail Sales Hits all time high
U.S. Retail Sales
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US Housing Starts hits highest level since June of 2007

US Housing Starts (Thousands, SAAR)
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Job Openings Minus Unemployed Workers

thousands
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Source: Bureau of Labor Statistics. Monthly data Jan 2001 — May 2018,
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US Core Inflation hits highest level in 11 years

U.S. CPI - Core (YoY % Change)
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Fed Cuts Rate During Economic Expansion

Fed Rate Cuts L!First Trust

S&P 500 Index Returns Following An Initial Rate Cut During Economic Expansions

The chart below shows the average and medie retuns of the S&P 500 Index 3-, 6-,9- and 12-months after the Federal Reserve (Fed) cut rates duting a period of economic expansion.

FORWARD LOOKING 5&P 500 TOTAL INDEX RETURNS (FROM DATE OF FED RATE CUT)
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S&P 500 After Rate Cuts Near New Highs (2%)

1/31/1996 5.25% -0.25% 0.0% 21.4%
7/6/1995 5.75% -0.25% -0.7% 23.1%

9/4/1992 3.00% -0.25% -1.7% 10.4%

7/2/1992 3.25% -0.50% -1.9% 9.1%

10/31/1991 5.00% -0.25% -1.0% 6.9%
8/6/1991 5.50% -0.25% -1.2% 10.4%

3/8/1991 6.00% -0.25% -0.4% 8.1%

7/13/1990 8.00% -0.25% -0.7% 3.2%
7/31/1989 10.50% -0.50% 0.0% 8.6%
8/26/1986 7.50% -0.50% -1.9% 34.5%
4/21/1986 8.50% -0.50% -0.3% 16.9%
3/7/1986 9.00% -0.50% -0.8% 29.0%

5/20/1985 10.00% -0.50% 0.0% 24.5%
1/15/1985 10.50% -0.25% -1.2% 21.2%
2/28/1983 10.50% -0.50% 0.0% 7.6%
1/11/1983 11.00% -0.50% 0.0% 15.1%
7/25/1980 11.00% -0.50% -0.6% 5.5%
Average 15.0%

Median 10.4%

Higher 17.0%

Broker/Advisor Use Only — Not For Use With the Public [First Trust

Secular Bull and Bear Markets

DOW JONES INDUSTRIAL AVERAGE LOGARITHMIC CHART (1900 - Q1 2019)  Global Financial

40,960 911 Terrorist Afiacks  C1iis
[—1Secular Consolidation .~ Secular Bull Market
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m orld War /,‘
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1900-1909  1910-1919 19201929 1930-1939 1940-149 19501959 1960-1969 1970-1979 1960-1989 1990-1999 2000-2009 2010-2019

Source: Bioomberg
Pact performance it no guaraniee of future resulls. There iz no quarantee that pact rends wil confinue.
Data through 372872018
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Subscribe to Commentary

E

conomic Research and Adviso! Market Commentary and Analysis

Brian Wesbury Bob Stein Bob Carey
Chief Economist Deputy Chief Chief Market
Economist Strategist

) Commentary RSS

& Econvmics Blog RSS
D Market Analysis Blog RSS
D ivestment Blog RSS

CIFirst Trust

Monday Morning OUTLOOK

830-517-7758 = www.ftportfolios.com December 31, 2018

rian S, Wesbury ~ Chief Economist

Dow 28750, S&P 3100 §°'?‘" “Stein, CFA - Dep Chet Ecanomis] ECONomic Research and Advisory

Strider Elass — Senior Economist

Lifting Our Target for Stock Prices Bsasn doetn.

rider Elans

CIFirst Trust

Passive Investing

...... Bloomberg
Marnets

The Big Short’s Michael Burry Sees a
Bubble in Passive Investing

By Heelin Kim and Myungshin Gho
August 28, 2019, 10:28 AM EDT Updated on August 28, 2019, 10:59 PM EDT

e stocks
mers’

et smuall-cap v
=0 few acthve

RS-l BIG SHORT'S BURRY SEES PASSIVE BUBBLE

THE WALL STREET JOURNAL.

US Edition *  September11,2019  PrintEdition  Video

Home ‘World US  Politics Economy Business Tech M

Opinion  Life&Arts  RealEstate  W5J. Magazine

MARKETS | JOURNAI

5 FUNDS/ETFS

“ Your ‘Diversified’ E ‘Tl‘ Ml“'llt Now Bc Anylhmg But

As Funds

top-heavy with the biggest, hot ocks—eroding their b ed profiles. Here is whi

By Michael A, Pollock
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Holdings

Current
Portfolio Date Equity Holdings

Sep 09, 2019 103

Top 10 Holdings
Microsoft Corp

Apple Inc
Amazon.com Inc
Facebook Inc A
Alphabet Inc Class C
Alphabet Inc A

Intel Corp

Comcast Corp Class A
Cisco Systems Inc

PepsiCo Inc

f Sep 09, 2019 | The top 25 largest h

QQQ’s

Bond Holdings Other Holdings
0 1
Market Value USD
% Portfolio
Weight First Bought Previous 4 Periods

11.21 May07, 2017 /‘-\..-r-'
10,49  Mar 31, 2002 /‘\-*--‘
960  Mar 31, 2002 |
487 Dec 3, 2012 --‘—'\_‘__,
450  Apr03, 2014 /“-————-—
3.95  Jun 30, 2006 /‘\——-—-
273 Mar 31, 2002 —
248 Dec 31, 2002 ——
246 Mar 31, 2002 '—"“\._____
226 Jul 23,2018

Show More Holdings

Broker/Advisor Use Only — Not For Use With the Public

% Assets in
Top 10 Holdings

55

as of Sep 09, 2019
8,433,360,642
7,886,352,355
7,216,958,441
3.663,631,892
3,382,362,669
2,968,742,721
2,051,346,188
1,867,355,072
1,846,978,420
1.698,221,193

Reported
Turnover %

5

1-¥ear
Return

25,67
0.63
-6.11
13.39
3.55
2.61
1461
2995
6.73
22.94

CIFirst Trust

S&P 500 Market Cap Decile Returns (1999 — 2018)

60.00%

mAverage Annual Return

“The S&P 500 Index was not created to be an investment vehicle”
- David M. Blitzer, Chairman of the S&P 500 Index Committee

===Average Weight

10.42%
50.00%

10.35%

49.75%

12.00%

40.00%

30.00%

20.00%

Average Weight

10.00%

0.00%

Smallest

10.00%

Deciles

Broker/Advisor Use Only — Not For Use With the Public

9 10

Largest

Source: FactSet. Past performance is no guarantee of future results. This example is for illustrative purposes and does not represent any actual investment.

8.00%

r 6.00%

uiniay |enuuy a8esany

+ 0.00%

CIFirst Trust
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Domestic Equity: Cumulative New Flows Passive vs. Active

Gumulative Net Flows since 10/31/08

+ QOverthe last 10 years +$2.47 trillion more  2,500,000,000,000
money has gone into passive ETFs and
mutual funds than into actively-managed
ETFs and mutual funds according fo data
from Morningstar Direct for the period 2,000,000,000,000
ending 10/31/18.

+ Overthelast 3 years alone that figure was
+§1.36 trillion into passive over acive as
-§628 billon left active funds and §732 1,500,000,000,000
billion went into passive funds.

Actively-managed funds were once @

dominant investment vehicle. Today assets

in passively-managed ETFs and mutual 1,000,000,000,000

funds nearly nvals those in actvely-

managed ETFs and mutual funds

according to data from Morningstar Direct.

As of 10/31/18, total assets in active funds 500,000,000,000

was $4 57 frllon compared to $4 3 frillion

in passive funds. At the current pac, it is ||| |||
pt_)esm\e el sses Lz fnds 3 .|||||||||||I|I||||||||"""||||||

will surpass active funds in 2018!

e‘*@&“@&‘@@@@@:\“@:\"‘@@@&‘@:\‘*@

Sourc: Mormingsar Direct for the penod ending 1031118

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Largest Companies Globally by Market Cap

@cCharlieBilello Largest Companies Globally by Market Cap (1980 - 2018)
Rank 1980 1990 2000 2010 2018
Nippon Telegraph . .
IBM M P h Appl
1 B & Telephone icrosoft etroChina pple
Bank of Tokyo- 3 .
2 ATE&T - e General Electric Exxon Mobil Amazon
Mitsubishi
Industrial Bank of
3 Exxon s NTT DoCoMo Microsoft Microsoft
Japan
Sumitomo Mitsui
4 Standard Qil L _ v Cisco ICBC Alphabet
Banking
Berkshire
5 Schlumberger Toyota Motors Walmart Walmart
Hathaway
China Construction
6 Shell Fuji Bank Intel . s Facebook
Bank
Dai-Ichi K Ni Tel h
7 Mobil R L BpOn IS Satap BHP Billiton Alibaba
Bank & Telephone
8 Atlantic Richfield 1BM Exxon Mobil HSBC Tencent
9 General Electric UFJ Bank Lucent Petrobras JPMorgan Chase
10 Eastman Kodak Exxon Deutsche Telecom Apple Johnson & Johnson

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Our Strategy = Math Wins

OUR STRATEGY

‘MATH WINS"

USE ACADEMICALLY-STUDIED, REAL WORLD-APPLIED FUNDAMENTAL OR TECHNICAL
FACTORS TO SELECT AND/OR WEIGHT STOCKS
TO SEEK TOACHIEVE SUPERIOR RISK-ADJUSTED
RESULTS

THEN DO IT AGAIN, AND AGAIN, AND AGAIN

Broker/Advisor Use Only — Not For Use With the Public [First Trust

29

Value Line Dividend - FVD asofa02019

» Performance Summary (%)’ IManth ¥ 1 Year T¥ear 5 Year 10Year  Since Fund Inception
Fund Performance*
Net Asset Value (NAV) 40 aon 1286 .37 1169 B35 10.06
Ater Tax Held i 2100 nn 1033 10,63 1240 858
Adter Tax Sold 23 1287 156 83 L] 1068 165
Market Price 398 an 1286 139 168 1352 10.06
Index Performance*
Value Line® Dividend Index 47 54 B3 |1¥i3 1258 1443 -
Daiw Jones 11.5. Selact Dividend™ Index 158 1Al 631 10.00 100 1312 -
S&P 500 Index 170 2055 45 B39 10.84 BA 9
» Calendar Year Total Returns (%)’ 009 W0 W00 W2 WE W4 W5 W6 AW B YD
FVD 1958  16.08 903 7 65 1594 126 1894 1248 344 AT
Daw Jones 1.5, Select Dividend™ Index 113 1832 1242 1084 2906 1536 164 2198 1544 594 mn
S&P 500 Index %46 06 20 1600 W B 13 N% N8 4B 205
» 3-Year Statistics Standard Deviation (%) Alpha Beta Sharpe Ratio Correlation
FVD 9.80 107 03 099 091
Daw Jones 1.5, Select Dividend™ Index .04 135 084 078 093
S&P 500 Index 1218 - 100 09 100
e Amang 1090 funds in the Large Value category. This fund was rated 5 stars/1090 funds (3 years),
Overall Morningstar Rafing ***** Snsﬂta r5/944 funds (5 yearg]. 5 starsfﬁggﬂﬂds (10 years) based on risk adjusted retu(;z‘; :
e rEoinEne e is of TR R Source: Complete Fact Sheet available @ www.ftportfolios.com, sample
their original cost. You can obtain performance gh the most recent n shown for training purposes, not for distribution.
30
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FVD vs Biggest Competitors in Pullbacks

a 65.51%

Broker/Advisor Use Only — Not For Use With the Public [First Trust

FVD portfolio statistics

11 Performance Statistics FVD S&P 500
(8/29/03-6/28/19) Index
Alpha 2.45 -
10 o
S Fv SEP500 gy 080 1.00
v Index
§ 9 Standard Deviation 11.68% 1361%
3
N Sharpe Ratio 0.79 0.62
[3
28
£ Up Capture Ratio 85.91 100.00
7 Down Capture Ratio 77.24 100.00
10 11 12 13 14
Since Inception NAV Total Return 9.95% 9.24%

Standard Deviation (%)

Source: First Trust Advisors, Bloomberg.
Past performance is not a guarantee of future resuls. See inthis

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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FVD vs VTV vs IWD

FVD First Trust Value Line Dividend Index Fund NvSE @ StockChartscom
12-Jul-2019 Open 24.16 High 24.25 Low 24.12 Close 24.22 Volume 703.0K Chg +0.123 (+0.38%) =

= FVD (Daily) 68.20%

=TV 57.90%

= IWD 44.54% 65%

i

'“’ -

-10%
Oct 15  Apr Jul oct 16 Apr Jul oct 17 Apr Jul  Oct 18  Apr Jul  Oect 19 Apr Jul

CIFirst Trust

dvisor Use Only — Not For Use With
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FVD vs VTV vs IWD

FVD First Trust Value Line Dividend Index Fund NYSE ® StockCharts com

12-Jul-2019 Open 34.16 High 3325 Low 34.12 Close 3422 Volume 7030k Chg +0.13 (+D.38%) &

- WD (Daily) 224.99%

— VTV 172.83% 220%
— I'WD 155.04% 210%

2000 2010 2011 2012 2012 2014 2015 2018 2017 2018 2019
Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Value Line®Dividend Index Methodology

LYY Value LineeUniverse (approximately 1700 stocks)

B Value Line®Safety™ Ranking of #1
or #2

(Excludes all registered investment companies, limited partnerships, and
foreign securities not listed in the US)

$1 Billion Minimum Market
Capitalization

Selection Criteria
1

Higher Dividend Yield than S&P 500

FVD:

[JFirst Trust TITUTIONAL USE O

VALUE LINE® SAFETY™ RANKING SYSTEM
i N

PRICE STABILITY RANK FINANCIAL STRENGTH RATING
A Stock’s Price Stability score is based on a ranking of the standard A company’s Financial Strength rating is Value Line®'s measure of the
deviation of weekly percent changes in the price of a stock over the company’s financial condition, and is reported on a scale of A++
last five years. (highest) to C (lowest) based on:

Standard deviation is the measure of dispersion of historical returns around Long-term debt to total « Consistency of profits
amean rate of return, and a lower standard deviation indicates less capital ratio

volatility. To determine standard deviation, each week Value Line compares
the common stock prices of each of the companies in the Value Line
universe to their prices as of the previous week. Value Line performs this
calculation for each weekly period over the previous five years and based
on these calculations determines the standard deviation over this five year
period of each stock in the Value Line universe.

Returns on equity over an
Short-term debt extended timeframe

Amount of cash on hand Type of industry a company is in

Level of net income «Company's position and
performance within an industry

Level and growth of sales
over time «  Cyclical nature of an industry

Consistency of sales Considers a company’s share

price movement

Returns on capital

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Structured Investments
BRYAN ULMER

[CFirst Trust

FOR INSTITUTIONAL USE ONLY | NOT FOR PUBLIC DISTRIBUTION
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[IFirst Trust Why use Structured Investments

* Opportunity for income or growth

* Built-in Protection...10%, 20%, 100%

+ MLCD-Fixed income alternative

+ Buffered Note-Limit losses in a down market

+ AutoCallable Yield Note-Income generator

Broker/Advisor Use Only — Not For Use With the Public [First Trust

38

10/28/2019

19



CIFirst Trust What do MLCDs have to offer

*+ 100% Principal Protection When Held to Maturity
* FDIC Insurance

+ Death Benefit (Death Put)

+ Potential for Growth/Income

* Maturities Ranging from 3 to 5 Years

Broker/Advisor Use Only — Not For Use With the Public [First Trust

39

GROWTH ORIENTED MLCD EXAMPLE 1

PARTICIPATION PRINCIPAL PERFORMANCE
DURATION
IRATE PROTECTION A
JP Morgan Balanced
Value Dividend Index 3years 100% 100% FDIC UNCAPPED

Insured*

*Principal protected if held to maturity. An investor's principal is FDIC insured up to the FDIC insurance limit. Any amount that exceeds the
FDIC insurance limit is subject to the credit and claims paying ability of the issuer.

This example is for illustrative purposes only. Terms of MLCDs can vary. See the fact sheets and term sheets for details specific to each
issue.

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Hypott
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e 2009 through Sep 2019

1e Line D ndex Fun

les with artractive divl

luction of a0,50% per annam index fi

shlished on Bloomb: 5 ker JPUSBLVD,

bottom of thits
ormance and proxies

Hypothetical and actual historical rel fatilities: Sep 2009 through Sep 2019

3 Yoar Return 5 Year Returm 10 Year Returm 10 aar Volatility
1 Yoar Return i Sharpe Ratia
1.9 Margan Balanced Yalue Dividends Index 4.29 2.07 117
Domestic 40/60 Portfolio (ER) 490% 2.89% 119
(40% S&P 500, 60% Bloomberg Barclays Aggregate) : i :
Glohal 40/60 Partfalio (ER) S i ¥
[40% MSC1 ACWI, 60% 1.P. Morgan Global Agg Bond) o e 4

[JFirst Trust

Hypothetical and actual historical monthly weights: Sep 2009 through Sep 2019
! A B Ifuen

Hypothetical and actual historical monthly and an:

Apr Aug Sep ot Now
2010 1.21% 0.10% 2.B7% 1.60%
2011 2.54%
2012 0.40% &
2013 % 157 s
2014 1.09% 2.87% 1.63
2015
2016 0.59% 0.32% 0.04%
2017 0.10% 0.65% 2.60%
2018 101 L49%
2019 1.40% 72! 0.08% 1.06% 9.48%

or Use Only — Not For Use

CIFirst Trust
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GROWTH ORIENTED MLCD

0%

Broker/Advisor Use Only — Not For Use With the Public [First Trust

100% PARTICIPATION

SCENARIO 1

30%
@)

3YR

issue.

v 30%

This example is for illustrative purposes only. Terms of MLCDs can vary. See the fact sheets and term sheets for details specific to each

43

GROWTH ORIENTED MLCD

0%

Broker/Advisor Use Only — Not For Use With the Public [First Trust

100% PARTICIPATION

SCENARIO 2
A 3YR l;g?:/:n of
Principal
-25%

issue.

This example is for illustrative purposes only. Terms of MLCDs can vary. See the fact sheets and term sheets for details specific to each
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EXAMPLE 1

Capped Buffered Note

PARTICIPATION PERFORMANCE

DURATION RATE Protection CAP

SPX 13 months 100% 10% Buffer 10%

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to
each issue.

FOR INSTITUTIONAL USE ONLY | NOT FOR PUBLIC DISTRIBUTION

Broker/Advisor Use Only — Not For Use With the Public [First Trust
45
Capped Buffered Note
100% PARTICIPATION 10% Cap
SPX
0% { 13mo
10% Buffer fmm mm ms - - - - - - - - - — - —— 10%
- 0
I -20%
This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to
each issue.
FOR INSTITUTIONAL USE ONLY | NOT FOR PUBLIC DISTRIBUTION

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Capped Buffered Note

100% PARTICIPATION 10% Cap

SPX 0
: 13 mo 0%

0%
+ ‘. -9%

10% Buffer fumm mm ms m - - - - - - - - — - ———

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to
each issue.

FOR INSTITUTIONAL USE ONLY | NOT FOR PUBLIC DISTRIBUTION

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Capped Buffered Note
100% PARTICIPATION 10% Cap

® 10%

+ .
] 13 mo

SPX

0%

10% Buffer

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to
each issue.

FOR INSTITUTIONAL USE ONLY | NOT FOR PUBLIC DISTRIBUTION

Broker/Advisor Use Only — Not For Use With the Public [First Trust

48
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Auto Callable Yield Notes-INCOME

DURATION

Lesser Performing of

S&P 500 Index (SPX) 3 Years Callable 1 Yr
and Russell 2000 Quarterly thereafter
Index (RTY)

PRINCIPAL BARRIER
OBSERVATION

CONTINGENT

COUPON COUPON BARRIER

-30% of Initial -30% At Maturity

1.5% Quarterly Index Value

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can
vary. See the fact sheets and term sheets for details specific to each issue.

Broker/Advisor Use Only — Not For Use With the Public [First Trust

49

Auto Callable Yield Notes | Not Called

Total Coupon

1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% Payments
GEBdEdBEBEBEMEEEE— 3%
€
100%
Return
SPX of
RTY Princip
| | al
0% I | 1 3 Years
|
| |
Barrier -30% ! I I I {
NS AR
Q1 Q2 Q3 Q4 Q5 Q6 Q7 Q8 Q9 Q10 Q11 Q12

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can vary. See the fact sheets and term sheets for
details specific to each issue.

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Auto Callable Yield Notes | Called

Total Coupon

1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5"/% 1.5% 1.5% 1.5% 1.5% 1.5% Payments

CRONCN N e . 75%
€
100%
Return
SPX | of
RTY Princip
i I al
0% _| | T 3 Years
Barrier -30% I !
Q1 Q2 Q3 Q4 Q5 Q6 Q7 Q8 Q9 Q10 Q11 Q12

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can vary. See the fact sheets and term sheets for
details specific to each issue.

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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Auto Callable Yield Notes | Barrier Breach

1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% Total Coupon Payments

15%

SPX
RTY

% o | | Tl |_|-|_| 3 Years
| |

| I
Barrier -30% I i | x | | | i | éq— 1:115:?;E::riL;55

Breach at Maturity
Q1 Q2 Q3 Q4 Q5 Q6 Q7 Q8 Q9 Q10 Q11 Q12

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can vary. See the fact sheets and term sheets for
details specific to each issue.

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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[IFirst Trust How Often Have Losses Occurlred?
SPX | RTY
Stated Worst of SPX and RTY

Level 3-Yr 4-Yr 5-Yr 7-Yr 10-Yr
0% 17.16% 20.24% 20.13% 4.96% 7.74%
-10% 12.45% 15.15% 11.40% 1.99% 6.98%
-15% 11.13% 10.39% 6.50% 1.68% 6.41%
-20% 9.20% 7.49% 2.21% 1.32% 5.32%
-25% 6.44% 3.68% 0.79% 0.73% 2.91%
-30% 4.65% 1.44% 0.26% 0.26% 1.65%
-35% 2.39% 0.28% 0.11% 0.12% 0.80%
-40% 0.82% 0.11% 0.03% 0.05% 0.19%
-45% 0.22% 0.03% 0.00% 0.00% 0.04%
-50% 0.07% 0.00% 0.00% 0.00% 0.00%

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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[ First Trust Ran  ues " e

i '|-.--|.....““ i BN asn as b

LLE Ty p—

- - -

1.What is your process to manage risk in elevated markets?

2.What else do you need from us to add First Trust to your
process?

FOR INSTITUTIONAL USE ONLY | NOT FOR PUBLIC DISTRIBUTION

Broker/Advisor Use Only — Not For Use With the Public [First Trust
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