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Barron’s best fund families of 2018

• F I R S T  T R U S T  R A N K S  # 1  I N  U . S .  E Q U I T Y  F U N D S  A N D  # 6  O V E R A L L F O R  I T S  O N E - Y E A R  P E R F O R M A N C E *

*Out of 57 fund families.

To qualify for Barron’s fund-family ranking, firms must offer a wide range of funds with a minimum track record of one year. This includes at least three mutual funds or ETFs in Lipper’s general U.S. equity category, one in world equity, and one in mixed-asset, as well as
two taxable bond funds and one tax-exempt bond fund. Rankings are based on a firm’s funds within those respective categories. Each fund’s performance is measured against all of the other funds in its Lipper category, with a percentile ranking of 100 being the highest
and one the lowest. This result is then weighted by asset size, relative to the fund family’s other assets in its general classification. The category weightings for the one-year results in 2018 were general equity, 34.8%; mixed asset, 21.3%; world equity, 17.1%; taxable
bond, 22.4%; tax-exempt bond, 4.4%.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the meaning of ERISA, the Internal
Revenue Code or any other regulatory framework. Financial advisors are responsible for evaluating investment risks independently and for exercising independent judgment in determining whether investments are appropriate for their clients.

Overall Rank Fund Family

1 American Funds

2 MainStay Funds

3 Eaton Vance

4 Thrivent Financial

5 PIMCO

6 First Trust Advisors

U.S. Equity Rank Fund Family

1 First Trust Advisors

2 MainStay Funds

3 Northern Trust Investments

4 Thrivent Financial

5 Virtus Investment Partners

6 Vanguard Group
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First Trust ETF Assets Under Management
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ETFs are a disruptive innovation
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Source: Morningstar Direct. Cumulative net flows from 4/2009 to 3/2019; Actively-Managed US Equity and Sector Equity Funds

Actively-Managed 
US Equity Mutual 

Funds

US Equity ETFs
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Capital Gain Distributions for Equity Mutual 
Funds

2018 Prior to 2018 Never

78.1%

14.5
%

7.4
%

Funds Making 2018 Capital Gain Distributions

Type # of Funds
Average

Capital Gain
Average 1-year Total 

Return

Size/Style 2,010 10.90% -7.74%

Sector 259 6.69% -5.95%

International 719 7.04% -13.85%

Total/Average 2,988 9.61% -9.06%

Source: Morningstar database for the period ending 12/31/18. Oldest share class funds only. Past performance is no guarantee of future results.  This example is for illustrative purposes only and does not represent any actual investment. There is no guarantee past trends will continue.
The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the meaning of ERISA and the Internal Revenue Code. First Trust 
has no knowledge of and has not been provided any information regarding any investor. Financial advisors must determine whether particular investments are appropriate for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks 
independently and is responsible for exercising independent judgment with respect to its retirement plan clients.

2018 – TAXING YEAR FOR EQUITY MUTUAL FUNDS
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Household Debt Low Versus Assets

1
5
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Source: Bureau of Labor Statistics. Monthly data Jan 2001 – May 2018. 
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Brian Wesbury
Chief Economist

Bob Stein
Deputy Chief
Economist

Bob Carey
Chief Market 
Strategist

Economic Research and Advisory Market Commentary and Analysis
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S&P 500 Market Cap Decile Returns (1999 – 2018)
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“The S&P 500 Index was not created to be an investment vehicle”  
‐ David M. Blitzer, Chairman of the S&P 500 Index Committee

LargestSmallest Deciles

Source: FactSet. Past performance is no guarantee of future results.  This example is for illustrative purposes and does not represent any actual investment.
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Largest Companies Globally by Market Cap
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Performance data quoted represents past performance. Past performance is not a guarantee of future results and current performance may be higher or 
lower than performance quoted. Investment returns and principal value will fluctuate and shares when sold or redeemed, may be worth more or less than 
their original cost. You can obtain performance information which is current through the most recent month‐end by visiting www.ftportfolios.com.

Source: Complete Fact Sheet available @ www.ftportfolios.com, sample 
shown for training purposes, not for distribution.  
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FVD portfolio statistics

Source: First Trust Advisors, Bloomberg. 
Past performance is not a guarantee of future results. See standardized performance elsewhere in this presentation.
.

Performance Statistics
(8/29/03-6/28/19)

FVD
S&P 500

Index

Alpha 2.45 -

Beta 0.80 1.00

Standard Deviation 11.68% 13.61%

Sharpe Ratio 0.79 0.62

Up Capture Ratio 85.91 100.00

Down Capture Ratio 77.24 100.00

Since Inception NAV Total Return 9.95% 9.24%
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Value Line®Dividend Index Methodology

FOR INSTITUTIONAL USE ONLY. NOT FOR 

Universe: Value Line®Universe (approximately 1700 stocks)
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• Value Line®Safety™ Ranking of #1 

or #2
(Excludes all registered investment companies, limited partnerships, and 

foreign securities not listed in the US)

• $1 Billion Minimum Market 
Capitalization

• Higher Dividend Yield than S&P 500 
Index

FVD: Index is Equally Weighted and Rebalanced Monthly  
200 Stocks

Broker/Advisor Use Only – Not For Use With the Public

A company’s Financial Strength rating is Value Line®’s measure of the 
company’s financial condition, and is reported on a scale of A++ 
(highest) to C (lowest) based on:

• Long-term debt to total
capital ratio

• Short-term debt

• Amount of cash on hand

• Level of net income

• Level and growth of sales
over time

• Consistency of sales

• Returns on capital

• Consistency of profits

• Returns on equity over an 
extended timeframe

• Type of industry a company is in

• Company’s position and 
performance within an industry

• Cyclical nature of an industry

• Considers a company’s share 
price movement

A Stock’s Price Stability score is based on a ranking of the standard 
deviation of weekly percent changes in the price of a stock over the 
last five years.

Standard deviation is the measure of dispersion of historical returns around 
a mean rate of return, and a lower standard deviation indicates less 
volatility. To determine standard deviation, each week Value Line compares 
the common stock prices of each of the companies in the Value Line 
universe to their prices as of the previous week. Value Line performs this 
calculation for each weekly period over the previous five years and based 
on these calculations determines the standard deviation over this five year 
period of each stock in the Value Line universe. 
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BRYAN ULMER

FOR INSTITUTIONAL USE ONLY  |  NOT FOR PUBLIC DISTRIBUTION

Structured Investments
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What Do Market Link CDs Offer?

• Opportunity for income or growth

• Built-in Protection…10%, 20%, 100%

• MLCD-Fixed income alternative

• Buffered Note-Limit losses in a down market

• AutoCallable Yield Note-Income generator

Why use Structured InvestmentsWhy use Structured Investments
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What Do Market Link CDs Offer?

• 100% Principal Protection When Held to Maturity

• FDIC Insurance

• Death Benefit (Death Put)

• Potential for Growth/Income 

• Maturities Ranging from 3 to 5 Years

What do MLCDs have to offerWhat do MLCDs have to offer

Broker/Advisor Use Only – Not For Use With the Public

GROWTH ORIENTED MLCDGROWTH ORIENTED MLCD

*Principal protected if held to maturity. An investor's principal is FDIC insured up to the FDIC insurance limit. Any amount that exceeds the 
FDIC insurance limit is subject to the credit and claims paying ability of the issuer. 
This example is for illustrative purposes only. Terms of MLCDs can vary. See the fact sheets and term sheets for details specific to each 
issue. 

EXAMPLE 1

INDEX

JP Morgan Balanced 
Value Dividend Index 

DURATION

3 years

PARTICIPATION 
RATE

100%

PRINCIPAL 
PROTECTION

100% FDIC 
Insured*

PERFORMANCE
CAP

UNCAPPED
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GROWTH ORIENTED MLCD

This example is for illustrative purposes only. Terms of MLCDs can vary. See the fact sheets and term sheets for details specific to each 
issue. 

SCENARIO 1

3 YR

30%
%

30%
%

100% PARTICIPATION

0%

30%30%

Broker/Advisor Use Only – Not For Use With the Public

GROWTH ORIENTED MLCD

This example is for illustrative purposes only. Terms of MLCDs can vary. See the fact sheets and term sheets for details specific to each 
issue. 

SCENARIO 2

3 YR

-25%%-25%%

100% PARTICIPATION

0%
100% 
Return of 
Principal

100% 
Return of 
Principal
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Capped Buffered NoteCapped Buffered Note

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to 
each issue. 

EXAMPLE 1

INDEX

SPX

DURATION

13 months

PARTICIPATION 
RATE

100%

Protection

10% Buffer

PERFORMANCE
CAP

10%

FOR INSTITUTIONAL USE ONLY  |  NOT FOR PUBLIC DISTRIBUTION

Broker/Advisor Use Only – Not For Use With the Public

Capped Buffered Note

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to 
each issue. 

SPX

10% Buffer

13 mo

-12%-12%

100% PARTICIPATION   10% Cap

-20%

FOR INSTITUTIONAL USE ONLY  |  NOT FOR PUBLIC DISTRIBUTION

0%

- -10%- -10%
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Capped Buffered Note

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to 
each issue. 

SPX

10% Buffer

13 mo

-12%-12%

100% PARTICIPATION   10% Cap

-9%

FOR INSTITUTIONAL USE ONLY  |  NOT FOR PUBLIC DISTRIBUTION

0% - 0%- 0%
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Capped Buffered Note

This example is for illustrative purposes only. Terms of structured notes can vary. See the fact sheets and term sheets for details specific to 
each issue. 

SPX

10% Buffer

13 mo

-12%-12%

100% PARTICIPATION   10% Cap

10%

FOR INSTITUTIONAL USE ONLY  |  NOT FOR PUBLIC DISTRIBUTION

0%
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EXAMPL
E

Auto Callable Yield Notes-INCOME

INDEX

Lesser Performing of
S&P 500 Index (SPX)

and Russell 2000
Index (RTY)

DURATION

3 Years

CALL TERMS

Callable 1 Yr
Quarterly thereafter

CONTINGENT 
COUPON

1.5% Quarterly

COUPON BARRIER

-30% of Initial
Index Value

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can 
vary. See the fact sheets and term sheets for details specific to each issue.

4

PRINCIPAL BARRIER 
OBSERVATION

-30% At Maturity

Broker/Advisor Use Only – Not For Use With the Public

SCENAR
IO

Auto Callable Yield Notes | Not Called
1

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can vary. See the fact sheets and term sheets for 
details specific to each issue. 

0%

SPX
RTY

3 Years

18%18%

Q12

1.5%

Q1

1.5%

Q2

1.5%

Q3

1.5%

Q4

1.5%

Q5

1.5%

Q6

1.5%

Q7

1.5%

Q8

1.5%

Q9

1.5%

Q10

1.5%

Q11

1.5%

Barrier -30%

+
100% 

Return 
of 

Princip
al

100% 
Return 

of 
Princip

al

Total Coupon 
Payments
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SCENAR
IO

Auto 
Call

Auto Callable Yield Notes | Called
2

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can vary. See the fact sheets and term sheets for 
details specific to each issue. 

0%

SPX
RTY

3 Years

7.5%7.5%

Q12Q1

1.5%

Q2

1.5%

Q3

1.5%

Q4

1.5%

Q5

1.5%

Q6 Q7 Q8 Q9 Q10 Q11

Barrier -30%

+
100% 

Return 
of 

Princip
al

100% 
Return 

of 
Princip

al

Total Coupon 
Payments1.5%1.5% 1.5% 1.5% 1.5% 1.5% 1.5%

Broker/Advisor Use Only – Not For Use With the Public

SCENAR
IO

Auto Callable Yield Notes | Barrier Breach

3

This example is for illustrative purposes only and is based on the note being called or held to maturity. Terms of structured notes can vary. See the fact sheets and term sheets for 
details specific to each issue. 

0%

SPX
RTY

3 Years

15%15%

1:1 Principal Loss 
due to Barrier 

Breach at Maturity

1:1 Principal Loss 
due to Barrier 

Breach at Maturity

Q12Q1

1.5%

Q2

1.5%

Q3

1.5%

Q4

1.5%

Q5

1.5%

Q6 Q7

1.5%

Q8

1.5%

Q9

1.5%

Q10

1.5%

Q11

1.5%

Barrier -30%

Total Coupon Payments1.5% 1.5%
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1.What is your process to manage risk in elevated markets?

2.What else do you need from us to add First Trust to your 
process?
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