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Craig Koproski – Region Vice President – cell 630-890-6185

First Trust Portfolios L.P.
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Source: World Trade Organization Data for year of 2016
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Trump’s Key Four States in 2020

26 Red States: 231 

Electoral Votes

Needed to Win:  3 of 4

Florida     Michigan    Pennsylvania     

Wisconsin

(29)           (16)              (20)               

(10)
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S&P 500 Sector Weights

Data: FactSet and Bloomberg as of 6/29/2018
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S&P 500 Market Cap Decile Returns (1998 – 2017)
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“The S&P 500 Index was not created to be an investment vehicle”  
- David M. Blitzer, Chairman of the S&P 500 Index Committee

LargestSmallest Deciles
Source: FactSet. Past performance is no guarantee of future results.  This example is for illustrative purposes and does not represent any actual investment.
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Valuation Comparison of S&P 500 
Top 50 Market Caps vs Bottom 450 Market Caps

Data obtained from the Compustat database and FactSet. Data as of 6/29/2018. Past performance is no guarantee of future results.
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Stock Selection Factors (selected examples)
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Results from Kenneth R. French data library using the CRSP database. Universe includes all NYSE, AMEX & NASDAQ stocks. Stocks are equally weighted.

Past performance is no guarantee of future results. This example is for illustrative purposes and does not represent any actual investment.
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Alphadex Methodology
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Alphadex Methodology
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Domestic AlphaDEX
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International AlphaDEX
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15.7%

8.2% 8.6%8.3%

4.2%

5.7%

1-yr 3-yr 5-yr

Average Annual Total Returns1 As of 5/31/18

FDT MSCI World Ex-US Index

FUND STATISTICS (FOR PERIOD ENDING 5/31/18)

Morningstar Category Foreign Large Blend

Overall Morningstar Rating TM*

Inception Date 4/18/2011

Fund Size $1,323,465,019 

Expense Ratio 0.80%

Turnover Ratio % 104%

Sharpe Ratio (3-Yr) 0.68

Alpha (3-Yr)2 3.27

Beta (3-Yr)2 0.95

Tracking Error (3-Yr)2 3.95%

Upside Capture Ratio (3-Yr)2 103.68%

Downside Capture Ratio (3-Yr)2 79.44%

Top 

3% 

Return 

Rankin

g 

Top 

2% 

Return 

Rankin

g 

Top 

3% 

Return 

Rankin

g 

See standardized performance elsewhere in this presentation.
1Source for Return Ranking: Morningstar. Data as of 5/31/18.
2Source Morningstar. Data is compared to the MSCI World ex USA Index.

*Among 607 funds in the Foreign Large Blend category. This fund was rated 5 stars/607 funds (3 years), 5 stars/528 funds (5 years).

Performance data quoted represents past performance. Past performance is not a guarantee of future results and current 
performance may be higher or lower than performance quoted. Investment returns and principal value will fluctuate and 
shares when sold or redeemed, may be worth more or less than their original cost. You can obtain performance information 
which is current through the most recent month-end by visiting www.ftportfolios.com.

F IRST  TRUST DEVELOPED MARKETS EX -US ALPHADEX ® FUND (FDT)
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Source: Market Strategies International. Cogent Reports. Advisor Touchpoints. August 2017.

Cogent Reports conducted an online survey of a representative cross section of 1,078 advisors in April through June 2017. Survey participants were required to have an active book of business of at least $5 million and offer investment advice or planning 

services to individual investors on a fee or transactional basis.

RANK MOST READ MOST SHARED

1 First Trust First Trust

2 BlackRock Funds J.P. Morgan Funds

3 American Funds American Funds

4 iShares Guggenheim Investments

5 Guggenheim Investments Vanguard

6 Fidelity Investments Franklin Templeton Funds

7 J.P. Morgan Funds iShares

8 Franklin Templeton Funds BlackRock Funds

9 State Street/SPDR MFS Investment Management

10 PIMCO Nationwide
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2017 S&P 500 Target vs Actual (2,687) 

2018 S&P 500 Targets from Year-End 2,687 
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Source: Board of Governors of the Federal Reserve System (US), Weekly Data 1/6/75 – 1/22/18.

Checkable deposits consist of any demand deposit account against which checks or drafts of any kind may be written. For illustrative purposes only and not indicative of any investment.
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Source: Bureau of Labor Statistics. Monthly data Jan 2001 – May 2018. 
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S&P 500 companies are currently sitting on record amounts of cash.
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Source: FactSet. Corporate cash levels and dividends paid are represented by companies in the S&P 500 Index using quarterly data from 3/31/06-3/30/18 (latest data available).

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to 

give advice in any fiduciary capacity within the meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any 

investor. Financial advisors must determine whether particular investments are appropriate for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating 

investment risks independently and is responsible for exercising independent judgment with respect to its retirement plan clients.  

Corporate Cash Levels

Dividends Paid
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Source: Standard & Poor’s, Bureau of Economic Analysis. Quarterly data Q1 1950 – Q4 2017. Corporate profits before tax with inventory valuation and capital consumption adjustments.
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Source: Bureau of Economic Analysis, FT Advisors, Quarterly data Q1 1950 – Q1 2018
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The App Economy

Source: Bureau of Economic Analysis. Quarterly data Q1 1960 – Q1 2018
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Cost per genome represents the dollar cost associated with the DNA sequencing of one human-sized genome.  Moore’s Law is a theoretical concept stating that 

computer power doubles every two years. Technology improvements that match or exceed Moore’s Law are considered to be doing exceedingly well.

Source: National Human Genome Research Institute, FT Advisors. Data from September 2001 - October 2015
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Corporate Tax Rates
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Source: Federal Register. Annual data 1936-2016, 2017 data through 12/13/17 shown as dotted line. 

Proposed rules category first required for inclusion in 1947, preambles explaining rule documents not common until the 1960’s. 
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Yield Curve is not signaling a recession

Source:  Bloomberg

Grey areas denote prior economic recessions. Past performance is no guarantee of future results.
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Source: Federal Reserve Board, BEA. Quarterly data Q1 1960 – Q1 2018.
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Source: Bloomberg. S&P 500 returns are forward 12 month price returns and averaged based on yield curve shape from 1/31/1977 - 2/28/2017. Performance is price return only (no dividends). 

The chart is for illustrative purposes only and not indicative of any actual investment. Index returns do not reflect any fees, expenses, or sales charges. These returns were the result of certain 

market factors and events which may not be repeated in the future. Past performance is no guarantee of future results. 

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give 

advice in any fiduciary capacity within the meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any investor. 

Financial advisors must determine whether particular investments are appropriate for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks 

independently and is responsible for exercising independent judgment with respect to its retirement plan clients.

The spread between the 10-Year Treasury yield and 2-Year Treasury yield was 55 basis points on 3/21/18
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First trust enhanced short 

maturity etf

FTSM

NOT  F DIC  INSURED  |   NOT  BANK GUARANT EED  |   MAY L OSE VAL UE
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FTSM Nav stability
• Since inception, FTSM has a narrow NAV range of  $0.27 per share. 

$59.28

$59.56

$59.84

$60.12

$60.40

$60.68
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Past performance is not a guarantee of future results.
Fund inception date is 8/5/2014. See standardized performance elsewhere in this presentation.
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FTSM Monthly distribution1 vs. fed 

fund RATE
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• Nine distribution increases since Fed began hiking rates. We believe there are more to come in 2018.

Past performance is no guarantee of future results.
1 The distribution history represents dividends that were paid by the fund and is not a guarantee of the fund's future dividend paying ability.
See standardized performance elsewhere in this presentation. Fund inception date is 8/5/2014 . Data as of 12/31/17.
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Example - For illustrative purposes only.

Sources: S&P, FactSet, Compustat, Bloomberg. As of 8/31/2018.  There can be no assurance that any of the projections cited will occur.

Sector Ranks

P/E Rank % Rank P/B Rank % Rank

1 Financials 13.42 2 10.71% 7 1.55 1 30.31% 2 12

2 Energy 19.11 8 20.68% 2 2.00 4 27.27% 1 15

3 Materials 16.07 3 11.92% 5 2.66 5 40.13% 5 18

4 Health Care 17.19 4 11.24% 6 4.15 7 38.72% 4 21

5 Telecom 10.42 1 8.81% 8 1.86 2 56.09% 10 21

6 Industrials 17.67 6 12.51% 4 4.41 8 48.64% 6 24

7 Info Tech 19.99 9 14.72% 3 6.54 10 31.53% 3 25

8 Utilities 17.19 5 3.86% 10 1.88 3 52.76% 8 26

9 Staples 18.32 7 8.45% 9 4.07 6 51.53% 7 29

10 Discretionary 22.54 10 25.40% 1 5.71 9 55.05% 9 29

S&P 500

Sum 

of 

Ranks

Estimated 2018 P/E
Projected 5 Year 

Earnings Growth
Price to Book

Long Term Debt to 

Capital

17.95 14.14% 3.32 40.09%

Overall 

Rank
Sector Name

Estimated 2018 P/E
Projected 5 Year 

Earnings Growth
Price to Book

Long Term Debt to 

Capital
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20.62%

18.54%

27.25%

39.32%

8.39%

5.93%

9.91%

19.05%

15.80%

8.23% 90.41%

30.98%

14.93%

20.94%

14.55%

31.63%-4.05%

20.05%

6.90%

-10% 10% 30% 50% 70% 90%

S&P 500

S&P 100

S&P MidCap 400

S&P SmallCap 600

MSCI World (ex U.S.)

MSCI Emerging Markets

MSCI Europe

Nikkei 225

S&P 500 Cons. Disc.

S&P 500 Cons. Staples

S&P 500 Energy

S&P 500 Financials

S&P 500 Health Care

S&P 500 Industrials

S&P 500 Info. Tech.

S&P 500 Materials

S&P 500 Real Estate

S&P 500 Telecom. Services

S&P 500 Utilities

Source: Bloomberg. As of 8/31/18. There can be no assurance that any of the projections cited will occur.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give 
advice in any fiduciary capacity within the meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any 
investor. Financial advisors must determine whether particular investments are appropriate for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating 
investment risks independently and is responsible for exercising independent judgment with respect to its retirement plan clients.
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Source: Bloomberg, 1/31/80 through 5/31/18. Past performance is no guarantee of future results. The chart is for illustrative purposes only and not indicative of any actual investment.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give 

advice in any fiduciary capacity within the meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any investor. 

Financial advisors must determine whether particular investments are appropriate for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks 

independently and is responsible for exercising independent judgment with respect to its retirement plan clients.
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Average: 7.20%
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Source: Bloomberg, 1/31/80 through 5/31/18. Past performance is no guarantee of future results. The chart is for illustrative purposes only and not indicative of any actual investment.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give 

advice in any fiduciary capacity within the meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any investor. 

Financial advisors must determine whether particular investments are appropriate for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks 

independently and is responsible for exercising independent judgment with respect to its retirement plan clients.

Average: 10.99%
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Early 

Recession

NBER Peak

Late 

Recession

Early 

Expansion

Late 

Expansion

Late Recession Early Expansion

Stocks 19.69% 16.30%

Bonds 29.07% 9.98%

Commodity 

Futures
-1.63% 6.76%

Late Expansion Early Recession

10.40% -18.64% Stocks

3.63% -3.88% Bonds

16.71% 3.74%
Commodity 

Futures

Gorton, G. and K. Geert Rouwenhorst (2006). “Facts and Fantasies about Commodity Futures.” Financial Analysts Journal, vol. 62, no. 2: 47-68. “Stocks” represents the S&P 500 Index, 

“Bonds” represents the Ibbotson Corporate Bond Total Return Index. “Commodity Futures” represents an equally-weighted portfolio of fully collateralized futures contracts. Past performance 

is no guarantee of future results. An index cannot be purchased directly by investors. 

NBER Trough
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Interest Rates and commodity prices

Since 1993, there have been 10 periods where 10-year US Treasury interest 

rates have risen by 1% or more (see chart below)

• 9 out of 10 periods had positive returns for the Bloomberg Commodity Index

• In the 2 periods where rates rose over 2%, the index had double digit returns

• There was only 1 rising rate period where the index had a negative return 

(5/2012 – 12/2013)

• That return was -1.93%

Time Periods
Change in 

Rates

Change in 

BCOMTR

09/1993 – 11/1994 2.52% 12.43%

12/1995 – 08/1996 1.37% 16.12%

09/1998 – 01/2000 2.25% 14.02%

10/2001 – 03/2002 1.16% 10.96%

05/2003 – 05/2004 1.28% 27.81%

06/2005 – 06/2006 1.22% 18.09%

12/2008 – 03/2010 1.61% 12.92%

08/2010 – 03/2011 1.00% 29.72%

05/2012 – 12/2013 1.47% -1.93%

07/2016 -- 01/2017 1.00% 4.15%

Source: Bloomberg. Past performance is no guarantee of future results. Data from 1/31/91 – 3/29/18. This chart is for illustrative purposes only and is not indicative of any investment. 
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FTGC - FT Tactical Global Commodities ETF
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Portfolio Analytics Resources


