WHEN A SWAN IS
JUST A SWAN
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FIGURE 1 Various Bull Market Returns and Lengths (1932 - 06/30/2017)

This Bull May Be One for the Record Books
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Source: Bloomberg, Wells Fargo Investment Institute. 6/30/2017. Market represented by the S&P 500 Price Index.
Past Performance is no guarantee of future results. An index Is unmanaged and not available for direct investment.

Source: Bloomberg, Wells Fargo Investment Institute




FIGURE 8 Percentage of Trading Days the VIX Spends Between Certain Levels (1990 - 5/2017)
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High Valuations, Modest Historical Returns

S&P 500 10 Year Subsequent Returns (%, Annualized)
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Source: Bloomberg, Robert Shiller and GSAM.



Exhibit 7: Value Can Help by Dampening Drawdowns:
Three-Year Drawdown, from Starting Valuation® (5&F 500, from 1940)
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Source: GMO, Hussman Funds, 1940-2012

*10-Year P/E

Cheapnessfexpensiveness is determined by the Cyclically Adjusted Price/Earnings {CAFE) ratio, othernwise known
as Shiller P/E.






WHAT DOES THAT MEAN FOR INVESTORS?

Stock/Bond Allocation
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WHEN DIVERSIFICATION ALONEWON'T GET IT DONE...

Trend Tail Hedge (Valuation

Trend Following can be an Dependent)
effectiveadditionto a Hedging against left tail events
portfolio. Overall trend when valuations are extreme can
dictatesunderlying exposure. generate capital to deploy when

Ability to dynamically adjust

D opportunityis most attractive.

Value Shinesin sharp market
corrections.

Value shinesin prolonged
downturnsthrough
minimizing drawdown.




TREND FOLLOW TO IMPROVE INVESTOR OUTCOMES

SPY 10% DD
TrendFollow SPYBE&H
Annualized Return (%) 5.17 5.62

Max Drawdown (%) 24.92 55.19
Standard Deviation (%) 9.63 14.54
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" DATASOURCE: PORTFOLIO123.
OWN THE SPY  ASPRICEISWITHIN 10% OF IT SHIGHEST VALUE OVER THE LAST YEAR. OWN CASH IF OTHERWISE.



TAILHEDGE EXAMPLE DURING VOLATILITY EVENT

Aportfolio consists of 2 positions:
» $995,000 invested in SPYETF (current price of 245)
» $5,000 invested in SPYPuts
» Strike 175 | Exp. Nov | Price .11

» Approx 450 contracts g

US MARKET DROPS 20% OVER NEXT 30 DAYS
WHAT HAPPENS TO OUR TAIL HEDGED PORTFOLIO?




$995K SPY POSITION NOW WORTH $796K
Ouch! That'saloss of 199k

$5K SPY PUT POSITION NOW WORTH APPROX. 222K
Wow! That’sagain of 217k

il

COMBINED GAIN OF 1.8%
Most importantly, the options created 217k of cash to deploy into

cheapened stock




STRATEGIC VS TACTICAL

<div>lcons made by <a href="https//www flaticon.com/authors/tracy-tam" title="Tracy Tam ">Tracy Tam </a>from <a href="https//www flaticon.com/"
title="Flaticon">www flaticon.com </a> islicensed by <a href="http://creativecom mons.org/licenses/by/3.0/" title="Creative Commons BY 3.0"
target="_blank">CC 3.0 BY</a></div>



. CONSISTENCY

[] n n e Streamline operational efficiency
1 -+ 5 Target Allocation Models tailored to risk
tolerance of different investors
e Income Model to capture yield

e CFA credentialed research team
e Rules Based, Robust, Process Driven
e Exchange Traded Product Expertise

Free up time for growth activity
Direct access to Aptus
Prospecting events and assistance

3 forms of risk management
Unique strategy diversification
Dynamic focus on avoiding large
drawdown to optimize investor
behavior

O
e Expense ratio ranges from .20% - .35%
e No Strategist, Overlay, Subscription or any
-

other additional fee

A Low Cost and Tax Efficient Combination
of Strategic and Tactical exposures
through ETFs




MULTI MANAGER | COST EFFECTIVE | DIVERSIFIED RISK MANAGEMENT
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»

DIRECT ORSUBSCRIPTION
TRUERELATIONSHIP
» CQUSTOM MODELS

»  CUSTOM RESEARCH AND
MARKETING MATERIAL

» BUSINESS DEVELOPMENT



THANKSI!

Questions?

Connect with us here:
» info@aptuscapitaladvisors.com
» AptusCapital Advisors.com | —
» 251.517.7198 &
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IMPORTANT INFORMATION

Thisinformation is furnished in order to provide general investment and administrative information. The investment information isgeneral and educational in nature,
does not consider other investments that an individual may own, isnot a prediction of external economic conditions, nor considers an individual'spast investment
experience. Individuals may wish to seek professional investment counsel before making investment decisions. These analyses have been produced using data
provided by the investment managers, third parties,and public sources. While the information isbelieved to be reliable, itsaccuracy cannot be guaranteed.

Past Performance isnot indicative of future results, which may vary.

As with any investment strategy, there is potential for profit aswell asthe possibility of loss. Aptus Capital Advisors, LLC does not guarantee any minimum level of
investment performance or the success of any portfolio or investment strategy. All investm ents involve risk and investment recommendations will not always be
profitable. Past performance does not guarantee future results.

This material isproprietary and may not be reproduced, transferred or distributed in any form without prior written permission from Aptus Capital Advisors LLC. Aptus
Capital Advisors LLC reserves the right at any time and without notice to change,amend, or cease publication of thisinformation. This material has been prepared
solely forinformation purposesonly.

Hypothetical performance results (e.g., quantitative backtests) have many inherent limitations,some of which, but not all, are described herein. No representation is
being made that any fund or account will or islikely to achieve profitsor losses similar to those shown herein.In fact, there are frequently sharp differences between
hypothetical performance resultsand the actual results subsequently realized by any particular trading program.One of the limitations of hypothetical performance
resultsisthat they are generally prepared with the benefit of hindsight. In addition,hypothetical trading does not involve financial risk,and no hypothetical trading
record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand losses or adhere to a particular trading program
in spite of trading losses are m aterial pointswhich can adversely affect actual trading results. The hypothetical performance results contained herein represent the
application of the quantitative models as currently in effect on the date first written above and there can be no assurance that the models will remain the same in the
future or that an application of the current modelsin the future will produce similar results because the relevant market and economic conditions that prevailed
during the hypothetical performance period will not necessarily recur. There are numerous other factorsrelated to the marketsin general or to the implementation of
any specific trading program which cannot be fully accounted forin the preparation of hypothetical performance results, all of which can adversely affect actual
trading results. Hypothetical performance results are presented for illustrative purposes only.
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WHERE IS YOUR FOCUS?
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