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THE Q RATIO  (Value / Net  Worth) 

Q RATIO DATA FROM THE FED’S Z.1 STATISTICAL RELEASE 
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W HAT DOES THAT MEAN FOR INVESTORS? 
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W HAT DOES THAT MEAN FOR INVESTORS? 
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LOSS OCCURS AT THE 
INTERSECTION OF VOLATILITY & 

SPONTANEOUS ACTION  
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W HAT DOES THAT MEAN FOR INVESTORS? 9 

Source: New found  Research.  Shiller Data Lib rary. Calculat ions by New found  Research. Analysis uses real returns and  assum es the 
reinvestm ent  of d ividends. Returns are hypothet ical index returns and  are gross of all fees and  expenses. Results m ay d iffer slight ly from  
sim ilar stud ies due to the data sources and  calculat ion m ethodologies used  for stock and  bond  returns 
 
 



APTUS  
MODEL PORTFOLIO 
SERVICE 
STRATEGY DIVERSIFICATION AND DYNAMIC RISK MANAGEMENT 
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W HEN DIVERSIFICATION ALONE W ON’T GET IT DONE... 

Trend 
Trend Following can be an 
effective addition to a 
portfolio.  Overall trend 
dictates underlying exposure.  
Ability to dynamically adjust 
 
Value shines in prolonged 
downturns through 
minimizing drawdown. 
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Tail Hedge (Valuation 
Dependent) 
Hedging against left tail events 
when valuations are extreme can 
generate capital to deploy when 
opportunity is most attractive. 
 
Value Shines in sharp market 
corrections. 



TREND FOLLOW  TO IMPROVE INVESTOR OUTCOMES 12 

DATA SOURCE:  PORTFOLIO123.   
OWN THE SPY AS LONG AS PRICE IS WITHIN 10% OF IT’S HIGHEST VALUE OVER THE LAST YEAR.  OWN CASH IF OTHERWISE. 
JAN 1999 TO JULY 2017 
 
 



TAIL HEDGE EXAMPLE DURING VOLATILITY EVENT 

A portfolio consists of 2 positions: 
» $995,000 invested in SPY ETF (current price of 245) 
» $5,000 invested in SPY Puts  

» Strike 175 | Exp. Nov | Price .11 
» Approx 450 contracts 
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US MARKET DROPS 20% OVER NEXT 30 DAYS 
WHAT HAPPENS TO OUR TAIL HEDGED PORTFOLIO? 



$995K SPY POSITION NOW  W ORTH $796K  
Ouch!  That’s a loss of 199k 

 

COMBINED GAIN OF 1.8% 
Most importantly, the options created 217k of cash to deploy into 

cheapened stock 

$5K SPY PUT POSITION NOW  W ORTH APPROX. 222K  
Wow!  That’s a gain of 217k 
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A  TOOL FOR THE HOLISTIC W EALTH ADVISOR  

STRATEGIC VS TACTICAL 
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MULTI MANAGER | COST EFFECTIVE | DIVERSIFIED RISK MANAGEMENT 17 



18 W HAT A RELATIONSHIP LOOKS LIKE  
» DIRECT OR SUBSCRIPTION 
» TRUE RELATIONSHIP 

» CUSTOM MODELS 
» CUSTOM RESEARCH AND 

MARKETING MATERIAL 
» BUSINESS DEVELOPMENT  
 

 
 



Quest ions? 
 
Connect with us here: 

» info@aptuscapitaladvisors.com 
» AptusCapitalAdvisors.com 
» 251.517.7198 
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IMPORTANT INFORMATION 
This inform at ion is furnished  in order t o p rovide general investm ent  and  adm inist rat ive inform at ion. The investm ent  inform at ion is general and  educat ional in nature, 
does not  consider other investm ents t hat  an ind ividual m ay ow n, is not  a p red ict ion of external econom ic cond it ions, nor considers an ind ividual’s past  investm ent  
experience. Ind ividuals m ay w ish t o seek p rofessional investm ent  counsel before m aking investm ent  decisions. These analyses have been p roduced  using data 
p rovided  by t he investm ent  m anagers, t h ird  part ies, and  pub lic sources.  While t he inform at ion is believed  t o be reliab le, it s accuracy cannot  be guaranteed . 
 
Past  Perform ance is not  ind icat ive of future result s, w hich m ay vary. 
As w it h any investm ent  st rategy, t here is potent ial for p rofit  as w ell as t he possib ilit y of loss. Ap tus Cap it al Advisors, LLC does not  guarantee any m inim um  level of 
investm ent  perform ance or t he success of any port folio or investm ent  st rategy. All investm ents involve risk and  investm ent  recom m endat ions w ill not  alw ays be 
p rofit ab le.  Past  perform ance does not  guarantee future result s. 
 
This m aterial is p rop rietary and  m ay not  be rep roduced , t ransferred  or d ist ributed  in any form  w it hout  p rior w rit t en perm ission from  Ap tus Cap it al Advisors LLC.  Ap tus 
Cap it al Advisors LLC reserves t he right  at  any t im e and  w it hout  not ice t o change, am end , or cease pub licat ion of t h is inform at ion. This m aterial has been p repared  
solely for inform at ion purposes only. 
 
Hypothet ical perform ance result s (e.g., quant it at ive backtest s) have m any inherent  lim it at ions, som e of w hich, but  not  all, are described  herein. No rep resentat ion is 
being m ade t hat  any fund  or account  w ill or is likely t o achieve p rofit s or losses sim ilar t o t hose show n herein. In fact , t here are frequent ly sharp  d ifferences betw een 
hypothet ical perform ance result s and  t he actual result s subsequent ly realized  by any part icular t rad ing p rogram . One of t he lim it at ions of hypothet ical perform ance 
result s is t hat  t hey are generally p repared  w it h t he benefit  of h indsight . In add it ion, hypothet ical t rad ing does not  involve financial risk, and  no hypothet ical t rad ing 
record  can com p letely account  for t he im pact  of financial risk in actual t rad ing. For exam p le, t he ab ilit y t o w it hstand  losses or adhere t o a part icular t rad ing p rogram  
in sp it e of t rad ing losses are m aterial point s w hich can adversely affect  actual t rad ing result s. The hypothet ical perform ance result s contained  herein rep resent  t he 
app licat ion of t he quant it at ive m odels as current ly in effect  on t he date first  w rit t en above and  t here can be no assurance t hat  t he m odels w ill rem ain t he sam e in t he 
future or t hat  an app licat ion of t he current  m odels in t he future w ill p roduce sim ilar result s because t he relevant  m arket  and  econom ic cond it ions t hat  p revailed  
during t he hypothet ical perform ance period  w ill not  necessarily recur. There are num erous other factors related  t o t he m arket s in general or t o t he im p lem entat ion of 
any specific t rad ing p rogram  w hich cannot  be fully accounted  for in t he p reparat ion of hypothet ical perform ance result s, all of w hich can adversely affect  actual 
t rad ing result s. Hypothet ical perform ance result s are p resented  for illust rat ive purposes only. 
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